
SR NO Questions Option1 Option2 Option3 Option4

1

In Balance sheet Securities premium should be shown 
under ______________ Share Capital Reserve & Surplus Current Liabilities Fixed Assets

2

Accounting measure the activities for a specific 
interval of time is called _________________ Accounting Period Concept Cost Concept

Money Measurement 
Concept Acccrual Concept

3

______is a general rule adopted or professed as a guide 

to action : a settled ground or basis of conduct or 
practice. Accounting Principle Accounting Standards Accounting Rule Accounting Procedure

4

If Current Assets is 1000 and Current Liabilities is 
600 then Working Capital Will be ____________ Rs.400 Rs.4000 Rs.1600 Rs.900

5

If Sales Is Rs.1,00,000 and COGS is Rs. 70,000 then 
Gross Profit will be ___________ Rs.30,000 Rs. 20,000 Rs. 10,000 Rs.5,000

6

If Gross Profit is 5,00,000 and Net Sales is Rs. 
20,00,000 then Gross Profit Ratio will be ____________ 25% 50% 75% 80%

7

If Net worth is Rs.200 and Preference Share Capital is 
Rs. 500 then total equity will be _________ Rs.700 Rs.800 Rs.300 Rs.100

8 MPS stands for ______________- Market Price Per Share
Management Priority Per 
Share Marketing Per Annum Managing Per Annuam

9 Working Capital means_______________
Current Assets - Current 
Liabilities

Current Assets - Core Current 
Liabilities

Current Liabilities - Current 
assets 0.75 CA - CL

10

In Books Manufacturing company books will be 
____________ Raw Material Work in Process Finished Goods Basic Material

11

When ________ time is not given calculation of stock of 
WIP is ignored. Processing Time Actul Time Operating Time Minimum Time

12 WIP stands for ____________ Work in Process Work out Process Work Internal Procedure Work Intra Preparation

13

In Criticism of MM Approach personal leverage is not 
___________ to Corporate Leverage Equivalent Inequivalent Proper Zero

14

__________based their argument based on the 
psychological preferences of individual investors. Investor Rationality Theory Span of Control Theory 100% Payout Theory Residual Theory

15 GG Model will calculated on_____________ D / k -g D1 / k-g EPS / MPS NPAT / Preference Dividend

16

________ will instill the confidence of the shareholder / 
investor in the company and the MPS will be stable. Stable Dividend Policy Flexible Dividend Policy Rapid Dividend Policy Actual Dividend Policy

17 NPV stands for ______________ Net Present Value Net Proper Value Net Perfect Value Net Proportion Value



18

An extra dividend paid to joint stock company from 
_____________ Negative Profit Surplus Profit Equilibrium Zero

19

________are an important source of internal financing 
in company used by established company. Retained Earning Equity Share Debenture Preference Share Capital

20 Assets converted in cash immediately is called ________ Liquidity Fixed Assets Current Assets Equity Share

21

Fully Paid bonus share can be issued against 
____________ paid shares Partly Fully Convertability Exchnage

22 SEBI stands for ___________
Security Exchange Boards of 
India Security Enhancement of India

Safty Exchange boards of 
India

Security Efficiency boards of 
India

23 MA stands for ____________ Management Accounting Financing Accounting Corporate Finance Financial Management

24

Issue of Bonus shares is a convesrion of reserve into 
___________ Share Capital Reserve & Surplus Fixed Assets Profit & Loss Account

25

________ reserve created by revaluation of fixed assets 
is not available for issue of Bonus Shares. Capital Reserve Revaluation Reserve Provision of Debts Security Premium


